
INSIDE

2
NO MORE SOLE 

SOURCING ON LAKE 
ST. MARTIN OUTLET

2
GOVERNMENT 
OF MANITOBA 

MOVES TO LOOSEN 
PROCUREMENT RULES

3
TOUGH QUESTIONS

SPECIAL EDITION of
March 23, 2018April 17, 2018

The Heavy News Weekly

On March 27th, a delegation of municipal 
officials met with provincial Minister of 

Infrastructure Ron Schuler.  Rural Municipality 
of Cartier Reeve Dale Fossay was part of the 
delegation.

“We had a list of concerns, infrastructure 
based,” says Fossay. “Some bridges out since 
the flood of 2011, one bridge out before that.  
Concerns about drainage and roadworks on 
provincial roads.  We were warmly received but 
we were very disappointed with the answers 
that were given to us.”
Fossay explained the reasons given by Minister 
Schuler.

“Delays or not a priority with the province at 
all,” adds Fossay. “Two of the bridges that are 
out are on gravel roads that are used by school 
buses, families and farmers and they don’t even 
seem to be on the radar.”

He notes that he is glad that the province is 
working to reduce the deficit but he feels that 
rural Manitoba seems to be bearing the brunt of 
the cuts made. Fossay also notes they were dis-
appointed their infrastructure concerns weren’t 
shared by the province. 

Inside: New procurement rules would see municipalities compelled to keep highways 
“properly maintained” See story Page 2

Breakfast with the Minister of Finance
The Hon. Cameron Friesen has accepted MHCA’s in-
vitation to be the keynote speaker on April 19 at our 
second ‘Breakfast with the Leaders’ event in 2018.

This is our members’ opportunity to speak to, and 
ask questions of, Minister Friesen following the ta-
bling of the March 12 provincial budget, along with 
the challenges and opportunities ahead. 

THURSDAY APRIL 19, 2018
Doors open and registration - 7:30 am

Hot breakfast - 8:00 am
Presentation and Q & A - 8:20 am

Holiday Inn 
Winnipeg Airport Polo Park

Madison B
1740 Ellice Avenue

Cost:  $35/pp (taxes incl.)
To register, please contact 

Christine Miller at:  204-947-1379 or email at christine@mhca.mb.ca

Event Sponsor

Lucas Plett, PortageOnline, April 15



Premier Brian Pallister has committed to putting all future 
contracts for the Lake St. Martin outlet project to open, 

competitive tender. The announcement Monday came af-
ter weeks of advocacy by the MHCA, which opposes sole 
sourcing of public infrastructure projects, except in emer-
gency circumstances. The access road is not an emergency 
project.

MHCA President Chris Lorenc 
said that while there are good 
first steps, the MHCA awaits con-
firmation from the Premier that, 
should federal dollars flow to this  
project in a cost-shared agree-
ment, they be added to backfill 
Manitoba Infrastructure’s highways capital budget.

“This is a project that absolutely should qualify for federal 
flood relief funding and not be borne by the normal Manitoba 
Infrastructure highways budget,” said Lorenc. “At minimum 
the federal government should pay 50% of the costs, as it has 
in similar circumstances.  The MHCA calls upon the Prime Min-
ister to support Manitoba in building this outlet.” 

In addition, MHCA has asked that any party participating in 
the two sole-source contract awards will be disqualified from 

bidding on further access road work, since they would have an 
unfair competitive advantage over the rest of industry. 
“Our issue is not with the First Nations nor their partner con-
tractors. Our issue is with the process and bad procurement 
decision that should never have been made,” said Lorenc.

Manitoba Infrastructure awarded 
two contracts for initial work on the 
outlet channel access road in March, 
despite the MHCA’s repeated ad-
vice it would set a bad precedent. 

An industry analysis, comparing the 
$11.1 million price (total) for the two 
sole-sourced contracts against six 

other MI awards for similar construction projects, found that 
the province paid up to twice as much as it would have, had 
the contracts gone to open tender. 

In St. Laurent on Monday, speaking to the Interlake communi-
ties about the channel outlet project, Pallister said he believed 
the project should be treated as an emergency project within 
federal definition, to enable an expedited environmental re-
view. Manitoba has also called upon the federal government 
to cost share the $540-million outlet channel project as a fed-
eral emergency project.
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No more sole sourcing on Lake St. Martin 
outlet, Pallister commits

Government of Manitoba moves to 
loosen procurement rules

“This is a project that absolutely 
should qualify for federal flood relief 
funding and not be borne by the nor-
mal Manitoba Infrastructure highways 
budget,” said Lorenc. 

Proposed legislative amendments would give more room for sole sourcing: MHCA
A bill before the Manitoba legislature contains provisions to 
allow the province greater flexibility in procurement, permit-
ting it to set aside more often its duty to openly tender con-
struction projects.

Bill 14, the Traffic and Transportation Modernization Act, 
amends or replaces a number of pieces of legislation. The 
Highways and Transportation Act will be replaced with a new 
Transportation Infrastructure Act. 

The new act would rewrite the section that compels the Man-
itoba Infrastructure department to put infrastructure projects 
out for competitive bids, in an open tender process. The new 

act would say that construction or repair of infrastructure must 
go to tender unless the minister is of the opinion the work is 
“too urgent to be tendered” or can be done “more efficiently 
through a different arrangement.”

Further, a cabinet committee could decide to set aside the 
duty to tender on any project.

Those are substantial changes to the current duty to tender, 
which can be set aside only in a “pressing emergency” where 
delay would be injurious, or if the minister is of the opinion 
the work can be done “more expeditiously and economically” 
without tender.

Continued on page 3
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Tough questions
The Pallister government has cut investment in the highways construc-
tion budget by $330 million since 2016. Ask the Premier why his govern-
ment:

• Cut $152 million from highways construction work in Budget 2018, to $350 million, after repeatedly 
pledging to invest no less than $500 million in provincial highways work. 

• Under-expended, in the last two years, its highways capital budget by $92 million — $20 million in 
‘16/17 and $72 million in ‘17/18. The government had pledged to spend every penny in that budget. 

• Put our workers’ jobs and income at risk — a $152-million cut to the 2018 highways budget represents 
$50 million in lost wages to our workers. 

• Is cutting the provincial deficit on the backs of our workers. What other sector has suffered anything 
close to this? Does this seem right to anyone?

• Is ignoring the documented return to the economy from infrastructure investment. Finance Canada said 
every $1 invested in infrastructure returns $1.60 to the economy.

• Will not release the province’s ‘infrastructure investment deficit’— a report the City of Winnipeg produc-
es for Winnipeggers. Manitobans are entitled to know what condition their highways are in and how the 
government intends to invest in them.

“We are concerned to see that the province is moving to 
lower the threshold of the test it must meet in order to set 
aside open, competitive tender for infrastructure construc-
tion contracts,” MHCA President Chris Lorenc said.

“We have asked for confirmation of our interpretation of 
this bill. If we are correct, we will be speaking to the bill 
when it is open to delegations. Taxpayers’ interests are 
best served by open, competitive bids because that pro-
cess will always return the lowest price.”

Further, it appears the tendering rules would contain no 
requirement that the award and its details be publicly dis-
closed, Lorenc noted. That offends the principles of trans-
parency on publicly funded projects. 

Another worrisome section within the Modernization Act 
bill is a compulsion for municipalities to keep highways 
“properly maintained” when they have been construct-
ed or repaired through joint funding agreements with the 
province. 

“Highways should be properly maintained, of course. But 
there is no legislative compulsion for the province to do so, 
as well,” Lorenc stressed.  “We’d like to see the province 
obliged by that same responsibility.”

Government of Manitoba moves to loosen procurement rules
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The MHCA has worked constructive-
ly with the provincial government to 
ensure that investment in core in-
frastructure, including the highways 
capital budget, would be at a sus-
tainable level. The Progressive Con-
servatives made a number of pledg-
es pre- and post-provincial election 
in 2016. The province has not kept 
those promises. This threatens the 
sustainability of our industry.

MHCA to Province: keep your promise
Restore highways investment to minimum $500 million annually

• Industry relied upon repeated assurances (as 
recently as March 8) the MI highways infrastructure 
budget would not fall below $500 million annually, 
with no under-expenditure 

• From 2004-2016 the highways infrastructure 
budget rose from $79m-$588m — a 745% increase

• Since this government took office, highways 
infrastructure has been reduced by 40% and under-
expended by $92 million, total

• Unexpected cut to highways budget this year, to 
$350 million — a $152-million cut (budget to budget), 
or 30%, which is unprecedented in a single year

• At $350 million, industry cannot remain sustainable

• The industry is in crisis; the issues require immediate 
address by government 

CALL TO ACTION: 
EMAIL THE PREMIER, FINANCE AND INFRASTRUCTURE MINISTERS AND YOUR MLA, ASKING THE PROVINCE TO:

• RESTORE THE MANITOBA INFRASTRUCTURE HIGHWAYS CAPITAL BUDGET TO  $500 MILLION 

Email addresses:

premier@leg.gov.mb.ca

minfin@leg.gov.mb.ca

minmi@leg.gov.mb.ca

Your MLA’s email address can be found here:

http://www.gov.mb.ca/legislature/members/pf/electoral_pf.pdf

CLICK HERE FOR
SUGGESTED LETTER

http://www.mhca.mb.ca/wp-content/uploads/2018/04/suggested-letter.docx

